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Rojas & Associates, CPAs

500 South Grand Avenue, Suite 2080, Los Angelas, California 30071 www.accountant.bz

Phone - 213-283-2500

To the Board of Directors
My Stuff Bags Foundation
5347 Sterling Center Drive
Westlake Village, California

INDEPENDENT AUDITORS®’ REPORT
Report on the Financial Statements

We have audited the accompanying financial statements of My Stuff Bags Foundation (2 nonprofit
organization), which comprise the statement of financial position as of December 31, 2020, and the related
statements of activities, functional expenses and cash flows for the year then ended and the related notes
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors® Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An andit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide  basis for our audit opinion.



Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of My Stuff Bags Foundation as of December 31, 2020, and the changes in its net assets and its

cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

ROJAS & ASSOCIATES, CPAs

&%\ W ‘C‘g‘k.

Los Angeles, California
April 19, 2021



MY STUFF BAGS FOUNDATION
WESTLAKE VILLAGE, CALIFORNIA

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2020

ASSETS
Current Assets: .
Cash and cash equivalents
Property held for donation, current portion
Prepaid expenses
Total current assets
Fixed assets:
Computer equipment
Accumulated depreciation
Net fixed assets

OTHER ASSETS
Property held for donation, less current portion
Deposits

Total other assets

TOTAL ASSETS

LYABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable and accrued expenses
Accrued vacation and payroll
Note payable
Total current liabilities

Long-term liabilities:
Notes payable
Total long-term liabilities

Total liabilities

Net Assets:
Without donor restrictions
With donor restrictions
Total net assets

TOTAL LIABILITIES AND NET ASSETS

This statement is to be considered in conjunction with the
accompanying independent auditors’ report. The accompanying
notes are an integral part of this statement.
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$ 603,309
1,216,755
718

$ 27,826
15,117

255,219
3,297,904



MY STUFF BAGS FOUNDATION
WESTLAKE VILLAGE, CALIFORNIA

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2020

Without Donar With Donor

PUBLIC SUPPORT AND REVENUE Restrictions Restrictions Total
Public Support: . . .
Cash coatributions $ 564,341 $ 187,980 $ 752,321
Property contributions — 0 _1.661.252 1,661.252
Total public support 564,341 1,849,232 2,413,573
Net assets released from restrictions _1.670377 (1.670377) T
TOTAL PUBLIC SUPPORT AND REVENUE 2234718 178,855 2413573
EXPENSES
Program services
My Stuff Bags o 996,921 0 1.996.921
Support Services:
Management and general 63,058 0 63,058
Pundeaieiog 74,675 0 74615
Total support services 137733 — 0 — 137733
TOTAL EXPENSES 2134654 e i) —2.134.654
CHANGE IN NET ASSETS
Change in pet assets 100,064 178,855 278919
Net assets, as of the beginning of the year 155,155 3,119.049 3,274,204
Net assets, as of the end of the year § 255219 $3297.904 $3,553,123

This statement is to be considered in conjunction with the
accompanying independent auditors’ report. The accompanying

notes are an integral part of this statement.
]



Facility related expenses
My Stuff Bags
Insurance
Office supplies
Postage and shipping
Printing
Professional fees
Promotion and marketing
Salaries
Taxes and licenses
Telephone
Travel and entertainment
Utilities -
Interest expense

Total expenses

MY STUFF BAGS FOUNDATION
WESTLAKE VILLAGE, CALIFORNIA

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2020

PROGRAM
SERVICES

My Stuff Bags
—Program _

$ 99,158
1,568,088
18,722
17,567
60,087
1,859
3,065

0

195,461
14,074
10,834
3,362
3,194

—— 1450
£1.996,921

SUPPORT SERVICES
Management Totals
and General Fundraising 2020
§ 13,498 $ 13498 $ 126,154
0 0 1,568,088
2,219 2,878 23,819
2,382 2,402 22,351
991 0 61,079
253 253 2365
15,048 0 18,113
0 19,625 19,625
23,172 30,047 248,680
1,677 2,155 17,906
1,475 1,475 13,784
458 458 4,278
434 434 4,062
—1.450 —1450 —-4350
£ _63.058 § 74675 2,134,654

This statement is to be considered in conjunction with the
accompanying independent auditors’ report. The accompanying
notes are an integral part of this statement.
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MY STUFF BAGS FOUNDATION
WESTLAKE VILLAGE, CALIFORNIA

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets .
Adjustments to reconcile change in net assets to net cash
used in operating activities:
Contributions of property held for donation
Distribution of contributed property held for donation
Depreciation
(Increase)/decrease in operating assets:
Property held for donation
Prepaid expenses
Increase/(decrease) in operating liabilities:
' Accounts payable and accrued expenses
Accrued vacation and payroll
Net cash provided by operating activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issnance of notes payable

Principal payments on note payable .
Net cash provided by financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, JANUARY 1

CASH AND CASH EQUIVALENTS, DECEMBER 31

SUPPLEMENTAL DISCLOSURE
Cash paid during the year for interest

This statement is to be considered in conjunction with the
accompanying independent auditors’ report. The accompanying
notes are an integral part of this statement.

v

$ 278919

( 1,661,252)
1,562,166
1417

( 120884)
( 176

( 19,701)

(4201
—36.288

183,900
(__11.406)
172454
208,782
394527

8603309



MY STUFF BAGS FOUNDATION
WESTLAKE VILLAGE, CALIFORNIA

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2020

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities— My Stuff Bags Foundation (the “Foundation™) was formed in 1998 to serve the nesds
of children in the United States. The Foundation provides in-kind gifis to tax exempt organizations that
meet the special needs of children. The Foundation, through its My Stuff Bags program, supports groups
that help abused and neglected children. The Foundation's primary source of revenue is contributions of
cash and property from the general public.

Basis of Presentation — The financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America.

Net Assets — Net assets, revenues, gains, and losses are classified based on the existence or absence of donor
or grantor imposed restrictions. Accordingly, net assets and changes therein are classified and reported as
follows: ’ ' '

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject
to donor (or certain grantor) restrictions.

Net Assets With Donor Restrictions— Net assets subject to donor - (or certain grantor-) imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where
the donor stipulates that resources be maintained in perpetuity. Donor-imposed restrictions are released
when a restriction expires, that is, when the stipulated time has elapsed, when the stipulated purpose for
which the resource was restricted has been fulfilled, or both.

Property and Equipment - Property and equipment purchases over $1,000 are capitalized and are stated at
cost, and are depreciated using the straight-line method over their estimated useful lives of five to seven
years. Expenditures for maintenance and repairs or minor renewals are charged to expense when incurred.

Contributions — Contributions are recognized when cash, securities, or other assets, an unconditional
promise to give, or notification of beneficial interest is received. Conditional promises to give are not
recognized until the conditions on which they depend bave been substantially met. Gifts of property
designated for use in “My Stuff” bags are reported as having donor restrictions.

Cash and Cash Equivalents — The Foundation considers all time deposits and securities with original
maturities of three months or less, which are neither held for nor restricted by donors for long-term
purposes, to be cash and cash equivalents. In addition, demand deposits in banks and money market
accounts are included in cash and cash equivalents.

Tax-Exempt Status - No provision for federal or state income tax is made. The Foundation has received
tax-exempt status from the federal government under Internal Revepue Code Section 501(c)(3) and
California Revenue and Taxation Code section 23701d.

See accompanying independent anditors’ report.
-~



MY STUFF BAGS FOUNDATION
WESTLAKE VILLAGE, CALIFORNIA

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2020

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Accounting principles generally accepted in the United States of America require management to evaluate
tax positions taken by the Foundation and recognize a tax liability if the Foundation has taken a tax position
that more likely than not would not be sustained upon examination by a tax authority. The Foundation is
Subject to routine andits by taxing jurisdictions; however, there are currently no audits for any tax periods
in progress.

Functional Allocation of Expenses - The costs of providing programs and other activities have been
summarized on 2 functional basis in the statements of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the dates of the financial statements and the reported amounts of revenues and expenses during
the reporting periods. Actual results could differ from these estimates.

Property Held for Donation — The Foundation receives donated property from third parties, which is
recorded as contributions at estimated fair value when received and as program expense when used in My
Stuff Bags. Some of the items received do not have readily available market values. Management believes
that it would be misleading to the reader of these financial statements not to include these items; therefore,
their value is estimated based on amounts paid for similar items or prices observed for similar items.

Donated property held in inventory at year end is reported at estimated fair value based upon the prices that
would be received to sell individual items in orderly market transactions without considering discounts for
volume. Management evaluates the reasonableness of its valuation annually. If the Foundation were
required to liquidate its assets, the amount received for property held for donation would likely result in
proceeds less than the values reported as of December 31, 2020. Property expected to be used in My Stuff
Bags within one year of the date of Foundation’s statements of financial position is classified as current.

Contributions Receivable ~ We record contributions receivable to give that are expected to be collected
within one year at net realizable value. Contributions receivable expected to be collected in future years
are initially recorded at fair value using preseat value techniques incorporating risk-adjusted discount rates
designed to reflect the assumptions market participants would use in pricing the asset. In subsequent years,
amortization of the discounts is included in contribution revenue in the statements of activities. We
determine the allowance for uncollectable contributions receivable based on historical experience, an
assessment of economic conditions, and a review of subsequent collections. Promises to give are written
off when deemed uncollectable. There were no contributions receivable as of December 31, 2020.

See accompanying independent auditors’ report.
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MY STUFF BAGS FOUNDATION
WESTLAKE VILLAGE, CALIFORNIA

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2020

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recent Accounting Pronouncements — In February 2016, FASB issued ASU No. 2016-02, Leases. ASU
No. 2016-02 was issued to increase transparency and comparability among entities. Lessees will need to
recognize nearly all lease transactions (other than leases that meet the definition of a short-term lease) on
the statement of financial position as a lease liability and a right-of-use asset (as defined). Lessoraccounting
under the new guidance will be similar to the current model. ASU No. 2016-02 is effective for fiscal years
beginning after December 15, 2021. Early application is permitted. Upon adoption, lessees and lessors
will be required to recognize and measure leases at the beginning of the earliest period presented using a
modified retrospective approach, which includes a number of optional practical expedients that entities may
elect to apply. The Foundation is currently evaluating the effect the provisions of this ASU will have on
the financial statements.

In June 2018, the FASB issued ASU 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope and
the Accounting Guidance for Contributions Received and Contributions made. The new guidance is
intended to clarify and improve accounting guidance for contributions received and contributions made.
The amendments in this ASU should assist entities in (1) evaluating whether transactions should be
accounted for as contributions (nonreciprocal transactions) or as exchange (reciprocal) transactions subject

to other guidance and (2) determining whether a contribution is conditional. ASU 2018-08 is effective for
* fiscal years beginning after December 15, 2019. The Foundation adopted this ASU effective January I,
2020, and there were no significant impact to the financial statements.

Donated Services and In-Kind Contributions — Volunteers contribute significant amounts of time to our
program services, administration, and fundraising and development activities; however, the financial
statements do not reflect the value of these contributed services because they do not meet recognition
criteria prescribed by generally accepted accounting principles. Contributed goods are recorded at fair
value at the date of donation.

Advertising Costs — Advertising costs are expensed as incurred.

Financial Instruments and Credit Risk — We manage deposit concentration risk by placing cash, money
market accounts, and certificates of deposit with financial institutions believed by us to be creditworthy.
At times, amounts on deposit may exceed insured limits or include uninsured investments in money market
mutual funds. As of December 31, 2020, the Foundation had cash balances that exceeded the amount
insured by the FDIC in the amount of $298,969. To date, we have not experienced losses in any of these
accounts. Credit risk associated with accounts receivable and promises to give is considered to be limited
due to high historical collection rates.

See accompanying independent auditors’ report.
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MY STUFF BAGS FOUNDATION
WESTLAKE VILLAGE, CALIFORNIA

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2020

NOTE 2. LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their
use, within one year of the balance sheet date, comprise the following:

Cash and cash equivalents $603.309

The Foundation receives significant contributions and promises to give restricted by donors, and considers
contributions restricted for programs which are ongoing, major, and central to its annual operations to be
available to meet cash needs for general expenditures. The Foundation manages its liquidity with the
principle of maintaining adequate liquid assets to fund near-term operating needs, and maintaining
sufficient reserves to provide reasonable assurance that long-term obligations will be met. The majority of
the Foundation’s expenses come in the form of items to be inclnded in its My Stuff bags, which are
predominantly donated and therefore actual liquid assets are required only to meet such expenditures such
as payroll, rent, insurance, etc.... This results in less of a need to maintain significant liquid assets. The
Foundation's monthly cash requirements typically fall between $40,000 and $60,000 per month and the
Foundation strives to maintain current financial assets less current liabilities at a minimum of 30 days cash
operating expenses.

NOTE 3. LEASE OBLIGATIONS

The Foundation leases office and warehouse space in Westlake Village under a five year term for $8,543
per month, with annual increases. The lease is scheduled to expire February 28, 2023, and has no stated
options to renew. Rent under the lease totaled $107,967 for the year ended December 31, 2020. The
Foundation leased a truck on March 15, 2018, for $319.87 per month for 36 months. Total lease payments
were $3,863 for the year ended December 31, 2020. Future minimum payments are as follows:

Year Ending December 31,
Facility Vehicle Total
2021 $111,478 $ 640 3112118
2022 114,823 - 114,823
2023 el 230 —_— 19230
Total $245,531 640 £246,171

NOTE 4. NET ASSETS

Assets with donor restrictions as of December 31, 2020, comprised the following:

Bag donations in future periods 3 134,885
Property held for donation _3.163.019
Total $3.297,904

See accompanying independent auditors® report.
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MY STUFF BAGS FOUNDATION
WESTLAKE VILLAGE, CALIFORNIA

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2020

"NOTE 5. NOTES PAYABLE

On September 31, 2010, the Foundation converted its existing line of credit with Boston Private Bank &
Trust Company to a note payable. The note was secured by assets of the Foundation. The note was paid
in full in December 2020,

The Foundation applied for and received a loan from the SBA on April 28, 2020, under the Paycheck
Protection Program. The loan bears interest at a rate of 1% per annum and is scheduled to mature April 28,
2025. Loan payments are deferred to either the date that SBA remits the borrower’s loan forgiveness
amount to the lender, or if the borrower does not apply for loan forgiveness, ten months after the end of the
borrower’s loan forgiveness covered period. This program allows for full forgiveness of the loan and
interest if the funds are used for payroll costs, interest on mortgage loans, rent, and utilities. Forgiveness
is based on the employer maintaining or quickly rehiring employees and maintaining salary levels.
Forgiveness will be reduced if full-time headcount declines, or if salaries and wages decrease. As of April
19, 2021, the Foundation had applied for but had not yet received forgiveness of this loan.

The Foundation also applied for and received a second loan for $150,000 from the SBA on June 17, 2020,
under the Economic Injury Disaster Loan advance program. The loan bears interest at a rate of 2.75% per
annum and requires monthly payments of $641 beginning twelve months from the date of the note.
Substantially all assets of the Foundation serve as collateral for the loan. The principal and interest is
payable in full by June 30, 2050.

Following is a schedule by years of future minimum principal payments required under the terms of these
loans as of December 31, 2020.

Year ended December 31,
2021 $ 2,730
2022 11,163
2023 11,592
2024 11,916
2025 11,545
Thereafter 134.954
Total principal payment required $183,900

See accompanying independeat auditors’ report.
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MY STUFF BAGS FOUNDATION
WESTLAKE VILLAGE, CALIFORNIA

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2020

NOTE 6. FUNCTIONALIZED EXPENSES

The financial statements report certain categories of expenses that are attributed to more than one program
or supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently
applied. The expenses that are allocated include occupancy, depreciation, and amortization, which are
allocated on a square footage basis, as well as salaries and wages, benefits, payroll taxes, professional
services, office expenses, information technology, interest, insurance, and other, which are allocated on the
basis of estimates of time and effort.

NOTE 7. SUBSEQUENT EVENTS
Management has evaluated subsequent events through April 19, 2021, the date the financial statements

were available to be issued. There were no material subsequent events that required recognition or
additional disclosures in these financial statements.

See accompanying independent auditors’ report.
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